Global Reporting Initiative: policy will be crucial in making
sustainability reporting standard practice

The Global Reporting Initiative (GRI) — which produces Guidelines that companies can use to
report their sustainability performance - has issued its Annual Report 2011/12. The report
draws attention to significant developments in encouraging policy around sustainability
reporting, and emphasizes the importance of policy in making sustainability reporting a
standard business practice.

In the report Ernst Ligteringen, GRI Chief Executive, stresses that “Policy and regulation
could have a big impact on the uptake of sustainability reporting; a practice that can serve
markets and society, and contribute to sustainable development.”

Research published by KPMG (2011) highlights rises in the number of sustainability reporting
companies in the Nordic region, France, South Africa, China and India, where regulation or
government-led guidelines are in place.

According to KPMG, these figures are ‘likely driven by government policy in this area, such as
Sweden’s program to report Corporate Responsibility (CR) activities for all state-owned
companies or Denmark’s reporting requirement for all listed companies’, and that
‘government intervention may be required to stimulate CR activity and reporting’.

GRI's Annual Report presents the major global policy developments of the last year. It also
details GRI’s encouragement of policy. This includes the work of its Governmental Advisory
Group, and its Report or Explain Campaign Forum - a convening space for supporters of a
‘report or explain’ approach to sustainability reporting policy, where organizations disclose
their sustainability performance or explain why if they do not.

Both initiatives enabled GRI to progress the reporting agenda at the UN Conference on
Sustainable Development (Rio+20) in June 2012. GRI worked with many partners to promote
sustainability reporting as a key way for the business sector to contribute to sustainable
development.

Rio+20 saw positive advancements for transparency in business, through the publication of
paragraph 47 of the outcome document The future we want. Paragraph 47 received
widespread support and endorsement from 200 countries. The governments of Brazil,
Denmark, France and South Africa have formed a ‘Group of Friends of Paragraph 47’ to
advance corporate sustainability reporting. The Group has invited GRI and the United
Nations Environment Programme to support it.

GRI’s report quotes Carlos Marcio Bicalho Cozendey, Secretary for International Affairs at
the Ministry of Finance, Brazil: “Government here was behind society in the recognition of
the role sustainability reporting can play. But at Rio+20 we had the opportunity to open
space for a wider discussion of the instrument and, through paragraph 47 of the final
document, it was possible to strengthen awareness of governments and create a base for a
more systematic promotion and diffusion of the practice. We hope it will help to create a
quiet revolution in the way companies face their social responsibilities.”



GRI's Annual Report also highlights other forces driving the uptake of sustainability
reporting. Stock exchange policies, listing requirements and recommendations boost
reporting figures among companies listed on the Johannesburg (South Africa), Shanghai and
Shenzen (China), BM&FBOVESPA (Brazil), Bursa Malaysia, and Singapore stock exchanges.

Companies are also increasingly demanding sustainability information from parties in their
supply chains, many of which are based in emerging economies and developing countries.
KPMG's research shows that almost 60 percent of China’s largest companies report on
Corporate Responsibility metrics, while GRI's figures show a 15 percent increase in
sustainability reporting by African companies from 2010 to 2011.

In support of the mainstreaming of sustainability reporting, the next generation of GRI’s
Reporting Guidelines, G4, is currently in development and due to be published in May 2013.

The different factors involved in mainstreaming are highlighted in GRI’s report by Richard
Howett MEP (European Rapporteur on Corporate Social Responsibility), who says: "Having
worked alongside GRI at the Rio+20 Summit to support the Group of Friends of Paragraph 47
as the vanguard group of governments advancing the commitment to corporate
sustainability reporting in the outcome document, | am now proud as Rapporteur to be
driving European Union backing for this process and EU steps forward on non-financial
reporting. EU and global work on Paragraph 47 is not really an 'outcome' but a first step. GRI
stakeholders, this report and GRI’s forthcoming G4 Guidelines are vital for showing the
desire for progress."

(Source: Global Reporting Initiative)
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